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"Ensuring development of forest dwellers of 
Gujarat through employment generation 

and ensuring them respectable share 
in the business of Minor Forest Produce."



Vanil Udyog of GSFDC Ltd., manufactures wooden furniture, doors, 
windows, frames and shutters and small articles at its factory situated at 
Navtad, Navsari and sells through its showrooms.

GSFDC Ltd., manufactures ayurvedic formulations and processes wild honey at its 
factory situated at Por - GIDC, Vadodara and sells through its sales outlets across 
Gujarat State under the brand name of  "Dhanvantari"
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N O T I C E

thNotice is hereby given that the 44  Annual General Meeting of the Shareholders of Gujarat State Forest 
Development Corporation Limited will be held at Board Room, Grand Marcure,  (Surya Palace) Opp. 
Parsi Agiyari, Sayajigunj, Vadodara-390020 on 20/07/2022 at 12.30 hrs. to transact the following 
business.

ORDINARY BUSINESS:                                                                                                          

st1 To receive, consider and adopt the Financial Statements for the year ended on 31  March, 2021 
and the Report of the Directors and Report of the Statutory Auditors thereon.�

st2 To declare dividend for the year ended on 31  March 2021.

         By order of the Board

         For Gujarat State Forest

      Development Corporation Ltd.

DATE:  05-07-2022                                                                                   
          Company Secretary

Regd. Office:
'VANGANGA'
78-Friends Co. op. Housing Society,
Alkapuri, Vadodara – 390007��

N O T E: 1.� A member entitled to attend and vote is entitled to appoint a proxy, or where that is 
allowed, one or more proxies to attend and vote instead of himself and that a proxy need 
not be a member of the Corporation. (Prescribed Proxy Form MGT-11 enclosed 
herewith) 



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

4

  BOARD'S REPORT TO THE SHAREHOLDERS

Dear Shareholders,

thYour  Board of  Directors  has  pleasure  in  presenting its (44 ) FORTY FORTH Annual Report on
the  operations  of  your  Corporation  together  with  Audited  Financial  Statements  of  the  Accounts

stand Auditors’ Report thereon for the year ended on 31  March 2021. 

COMPANY SPECIFIC INFORMATION

Your Company has been incorporated with the major objectives to work for the betterment of the 
minor forest produce and forest dwellers dependent upon such forest produce. The Corporation has 
improved in its overall Net Sale position and its profitability position during the year under review, 
which is shown as under:

FINANCIAL RESULTS:        (Rs. in Lacs)

Revenue from Operations (Net Sales)      2510.52  1979.24

Add : Other Income         771.07  455.40

Total Revenue         3,281.59  2,434.64

Prot before Adjustment Relating to Prior Period (net),    930.56   409.03

Extra-ordinary Item, Interest, Depreciation 

Less: Deferred Tax         (6.00)   (4.71)

Less: Current Tax         195.00   65.00

Prot Before tax         709.60   348.74

Add : Prior Period Items        234.11   16.03

Less : Depreciation         28.98   24.74

Prot for the year         914.73   340.03

Dividend Proposed @ 8%  (8 % for FY 2019-20)     50.53    50.53

PARTICULARS
For the year ended on

31st March

2020-21 2019-20

Total  Revenue  including  other  income  of  the  Corporation  is  Rs.3281.59  Lakhs  as  against 
Rs.2434.64 Lakhs during last year. 

Total Net Sale of the Corporation has increased 27% and remained at Rs.2510.52 Lakhs as against 
Rs.1979.24 Lakhs during the previous year. Net profit of our Corporation for the year is Rs.914.73 
Lakhs as against Rs.340.03 Lakhs during the previous year. Panam Division and Vanil Udhyog are the 
major contributors to the revenue and net profit for the year.
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Minor Forest Produce (MFP) Management & Other Income:

Collection of MFP has remained core activity of the Corporation. The MFP unit of the Corporation 
has remained the major contributor towards the livelihood generation among tribals and other 
traditional forest dwellers, through collection of minor forest produce at fixed collection rates. The 
Corporation is carrying out Timru leaves collection activity from Non-Scheduled and Sanctuaries 
areas, which forms part of its income. The sale of this unit during the year is Rs.57.38 Lakhs as 
against Rs. 119.38 Lakhs previous year. However the net profit for this activity includes other 

DIVIDEND & RESERVES:

Your Board of Directors is pleased to recommend dividend on equity shares for the year @ 8% i.e. 
Rs. 8/- per equity share of Rs.100/- each. The paid-up share Capital of our Corporation is 
Rs.6,31,64,700/- divided into 6,31,647 equity share of Rs.100/- each as at the end of financial year. 

ACTIVITY-WISE POSITION OF BUSINESS AND ITS OPERATIONS:

Panam Irrigated Plantation Project:

Panam Clonal Eucalyptus plantations unit of the Corporation is an "important" source of income. 
During the year under review Panam Project has remained the major contributor of income to the 
Corporation through single activity. The unit has achieved sale of Rs.1,410.57 Lakhs as against Rs. 
820.64 Lakhs previous year. Net profit generated for the year is Rs.428.05 Lakhs as against 
Rs.106.50 Lakhs previous year.

Vanil Udyog:

Wood working unit- Vanil Udyog of our Corporation is one of the major livelihood provider units 
of the Corporation. The unit has done sale of Rs. 754.88 Lakhs as against Rs. 824.97 Lakhs during 
the previous year. The unit has generated net profit of Rs.106.50 Lakhs as against Rs. 119.56 
Lakhs. Overall sale of the unit has been decreased due to decreae in sale of furniture, doors, 
windows, frames and shutters. Various Government and Non-Government Office Renovation 
Works have also contributed a large chunk in the total sale of this unit. The major clients among 
others are Forest Department Offices, Gujarat Pollution Control Board Regional Offices, Gujarat 
Municipal Finance Board-Gandhinagar The Corporation has major ongoing renovation works 
projects in hand are Aranya Bhavan Offices-Gandhinagar, Higher Education Department-
Gandhinagar, Gujarat Pollution Control Board Regional Offices, GEMI, Gujarat Tribal 
Development Corporation and Gujarat Water Resource Development Corporation among others.

The details of net sale during the year vis-a-vis previous year are given as below:

Particulars of products 2020-21
(Rs. Lacs)

2019-20
(Rs. Lacs)

Sale of Furniture & Doors/Windows/Frames/Shutters   158.02  438.73

Renovation Works (Outsourced)      596.86  386.24

       Total  754.88  824.97
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Sr.  Name of Districts No. of Timru  Collection of  Amount paid 
No.  Units Std. Bags (Rs. in Lacs)
 (1)   (2)  (3)  (4)   (5)
 1  Sabarkantha  7 22759.320  250.35

 2  Aravali  10 21566.290  237.23

 3  Banaskantha  1  1213.200  13.35

 4  Mahisagar  15  33126.100  364.39

 5  Panchmahal  5  2351.600  25.87

 6  Dahod  7  8883.000  97.71

 7  Chhotaudepur  14  11560.100  127.16

 8  Narmada  2  2039.000  22.43

 9  Surat  3  2469.600  27.17

 10  Tapi  1  488.000  5.37

  Total  65  106456.210  1171.03

Apart from carrying out Timru Leaves collection activities from the Scheduled and Non-Scheduled 
Areas, GSFDC Ltd. is also acting as the implementing Agency for the Central Government scheme 
named "Mechanism for Marketing of Minor Forest Produce (MFP) through Minimum 
Support Price (MSP) & Development of Value Chain for MFP" [MSP for MFP] in the State of 
Gujarat. Ministry of Tribal Affairs (GoI), in association with Tribal Co-operative Marketing 
Development Federation of India (TRIFED), is monitoring the Scheme. MFPs other than 
Timruleaves, are collected under the Scheme.

There are 73 species listed by the TRIFED under the scheme, out of which 50 species are found in 
Gujarat. During FY 2020-21, the Corporation has procured 5468.57 Quintals of  Minor Forest Produce 
from 14 Districts  through  its  Direct  Purchase  Centres  (DPCs).  11558  beneficiaries  were  paid  
Rs. 364.09 Lakhs as procurement price for the produce collected. Following are the details of species 
wise collection done during the years.

income, VAT refund and reversal of excess provisions made earlier, amounting to Rs.310.97 Lakhs 
as against Rs. 12.46 Lakhs previous year.

Apart from this, the Corporation is carrying out activity of collection of  Timru leaves on behalf of 
Gram Sabhas of Schedule Areas in pursuance of the Rule 39 of the Gujarat (PESA) Rules. 2017. The 
Corporation has made sale of  Rs.260.76 Lakhs. Generally after deduction of expenses, surplus, if any, 
are also transferred into the accounts of the gatherers of forest produce. The Statement of Income & 
Expenditure for MFP Collection Activity carried out on behalf of Gram Sabhas of Schedule areas has 
been included separately in the annual financial statements. 

MFP gatherers are paid with Rs.1300/- per standard bag as collection rates for Timru Leaves. For F.Y 
2020-2021 Rs. 1171.03 Lakhs have been paid to 37237 gatherers from 10 districts in Schedule and 
Non-Scheduled  Areas,  the details of which are shown as below:
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Sr. No. MSP Item Qty. in Qtls.
 1 Amla Pulp  0.5

 2 Baheda   480.2

 3 Charoli Seed  50.5

 4 Harde   34.6

 5 Honey  1103.5

 6 Jambu Seed  30.2

 7 Kachaka Seed 6

 8 Kaucha Seed 3

 9 Kusum Lac 5.4

 10 Khati Amli  344.1

 11 Madhunashini 0.35

 12 Mahuda Doli 3408.5

 13 Neem Seed  1.72

  Total :  5468.57

Dhanvantari Unit:
Corporation's ayurvedic formulation and honey processing unit is doing the business under the brand 
name of  “DHANVANTARI”. The Corporation has put in efforts to expanse its presence in the market 
by opening more sales centres across the State. Resultantly, the unit has increased its sale during the 
year by 51%, which is  Rs.252.42  Lakhs as against  Rs. 167.62 Lakhs during the previous year. The 
unit has generated profit of  Rs.60.66  Lakhs as against  Rs. 92.17  Lakhs during the previous year. 

Eco-Tourism (Sardar  Sarovar  Nauka Vihar) :

With the approval received from SSNN Ltd. to run Ferry Boat Service in the Dyke-3 and 4 of Sardar 
Sarovar at Kevadiya as a part of Eco-Tourism, the Corporation had launched the project in Sept-2019 
and was receiving a very good response of tourists coming to the Statue of Unity site at Kevadiya. 
However due to prevalent conditions of COVID-19 pandemic, the restrictions inflicted on public 
places as a precautionary measure, the number of tourists visiting the site was reduced and due to this 
the net revenue earned through this activity is reduced to Rs.35.27 Lakhs as against  46.62 Lakhs with a 
net profit of  Rs.8.57 Lakhs as against Rs.9.35 Lakhs during the previous year. 

CAPITAL AND DEBT STRUCTURE

There are no changes in the capital structure of the company during the year, including the authorized, 
issued,  subscribed and paid-up share capital of the Corporation.

EXTRACT OF ANNUAL RETURN
In pursuance of  the Rule 12 (1)  of  the Companies (Management and Administration)  Rules, 2014  
and  section  92 (3)  of  the  Companies  Act 2013,  copies  of   Annual  Returns  are  available  on  the 
Company's website.    The    web  link  for  the  same  is  given  herewith  :
https://gsfdcltd.co.in/pages?page=A NNUAL%20RETURN

https://gsfdcltd.co.in/pages?page=ANNUAL%20RETURN
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CHANGES IN THE DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP):

In pursuance of the provisions of Rule 8 (5) (iii) of the Companies (Accounts) Rules, 2014, there
changes in the Directors and Key Managerial Personnel.

The following Directors / KMPs have been appointed during the year under review:

During the year under review, the following directors / KMPs have been ceased to be so either due to 
their transfer/retirement or due to government order:

 Sr.  Name of Director   Designation   Date ofAppointment
 No.   

 1.  Shri A P Gadhvi (DIN - 08950368)  Director     06-10-2020

 2.  Dr. K. Ramesh (DIN – 09001016)  Director   13-11-2020

NUMBER OF MEETINGS OF BOARD
During the financial year under review, the Board of Directors held two (2) board meetings as 
mentioned below:

During the year under review the Directors have attended the board meeting as below:

 Sr. No. Serial No. of Meeting Date of Meeting Place of Meeting
th 1 200  Board Meeting 04.09.2020 Gandhinagar
st 2  201  Board Meeting  21-12-2020  Video Conference

    Details of whether meetings        
attended

     [Yes (Y) / No (N)]
   200th    201st    

 1. Dr. Rajiv Kumar Gupta, IAS N             Y

 2. Shri D. K. Sharma N Y 

 3. Shri R. G. Desai - -

 4. Shri S. M. Saiyad Y -

 5. Shri Vidhyut Pandya Y N 

 6. Smt. Jaywantyben Damor Y -

 7. Shri S.K. Chaturvedi Y Y  

 8. Shri R. K. Sugoor - -

 9.  Dr. K Ramesh - Y
 10. Shri A P Gadhavi - N

Sr.  Name of Director
No. 



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

9

Sr.  Name of Director Designation Date of  Remarks
No.   Cessation 
 1. Shri R. G. Desai  Director 20.07.2020 Ceased due to transfer 
  (DIN - 07651493)

 2. Smt. Jaywantyben Damor  Director   26-09-2020 ceased due to completion                
(DIN - 07951534)   of term

 3. Shri S. M. Saiyad Director   12-11-2020 Ceased due to transfer                                 
  (DIN - 08293753)

 4. Dr. K. Ramesh   Director   15-01-2021 Ceased due to transfer &
  (DIN – 09001016)       Resignation                          

During the Financial Year 2020-21, there were no Key Managerial Personnel, other than Managing 
Director or Whole Time Director, who were in receipt of Remuneration exceeding Rs.60 Lakh per 
annum or Rs. 5 lakh per month, in pursuance of the provisions of Rule 5 (2) of the Company 
(Appointment & Remuneration Managerial Personnel) Rules 2014. 

DIRECTORS' RESPONSIBILITY STATEMENT:

Your directors confirm, in pursuance of  the  requirements of the provisions under section 134 (3) (c)  
of  the Companies Act, 2013, as below that:

(a) in the preparation of the annual accounts, the applicable accounting standardshad been followed 
along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied the mconsistently and made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 
state of affairs of the company at the end of the financial year and of the profit and loss of the 
company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with the provisions of this Act for safeguarding the assets of the company 
and for preventing and detecting fraud and other irregularities;

(d)  the directors had prepared the annual accounts on a going concern basis; and

(e)  the directors had devised proper systems to ensure compliance with the provisions of all applicable 
laws and that such systems were adequate and operating effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 
EXCHANGE EARNINGS & OUTGO:

The information in respect of conservation of energy, technology absorption and foreign exchange 
earnings and outgo pursuant to provisions of Section 134 (3) (m) of the Companies Act, 2013 as per 
Rule 8 (3) (c) of  the  Companies  (Accounts) Rules, 2014 is  given below:

A.� CONSERVATION OF ENERGY:

There are no significant steps taken for the conservation of energy during the year under review. 
However your company has continued to utilize the alternate sources of energy i.e. solar energy at its 



Sr.No. Name & Address Designation
 1 Smt. Tejal Patel 
  I/c. Asstt. Police Commissioner (SC/ST Cell) Vadodara Presiding Officer

 2 Smt. Ritaben Chokshi
  Sahiyar (Stree Sangathan), Vadodara Member

 3 Smt. Neelaben D. Pandya (Clerk, GSFDC Limited) Member

 4 Smt. Jayshree P. Jadhav (Clerk, GSFDC Limited) Member Secretary
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wood working unit-VANIL UDYOG at Navtad for seasoning of wood items. No additional capital 
investment has been made on energy conservation equipment during the year under review.

B.� TECHNOLOGY ABSORPTION

No significant steps could be taken under this segment. 

C.� FOREIGN EXCHANGE EARNINGS AND OUTGO

The Corporation has not done any business activities involving the foreign exchange earnings or outgo 
hence the information in this regard is NIL.

DISCLOSURE UNDER THE SEXUAL HARASSMENT TO WOMEN AT WORKPLACE 
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

To protect and ensure safe working conditions for the female employees and in pursuance of the 
provisions of the captioned act, an Internal Complaints Committee (ICC) had been re-constituted ason 
15-04-2017 for a term of three years.During the year the said term was renewed for further period of 
three years starting from 15-04-2020 till 14-04-2023. The following members are there in the 
committee at the end of the year under review:

During the year under review, no complaint has been received by the Committee.

CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE:

The Board has constituted a CSR Committee, in pursuance of the provisions of section 135 of the 
Companies Act, 2013 and Rules made the reunder. In pursuance of the provisions of the Companies 
Act, a CSR Policy has been also formulated and got approved by the Board of Directors. The Policy 
mainly includes the types of activities to be undertaken by the committee, area of operation, 
information of CSR expenditure, execution of the objectives of the CSR Policy, monitoring thereof etc. 
The   copy   of   CSR   Policy   has   been   placed   on   the   website   of   our company: 
chttps://gsfdcltd.co.in/pages?page=CSR%20POLICY/COMMITEE

During the year under review there wasno meeting of CSR Committee held and no amount spent 
towards CSR Activities.

We havealso included “an ANNUAL REPORT on CSR activities” in the new format as prescribed 
under rule 8 of the Companies (CSR Policy) Amendment Rules 2021, in Annexure-II, which forms 
part of this report.

AUDITORS:

M/s. Sanjay Soni & Associates., Chartered Accountants, Vadodara have been appointed as Statutory 

https://gsfdcltd.co.in/pages?page=CSR%20POLICY/COMMITEE
https://gsfdcltd.co.in/pages?page=CSR%20POLICY/COMMITEE
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Auditors of the Corporation by the Comptroller and Auditor General of India to audit the accounts of 
the Corporation for the financial year 2020-21.

COMMENTS ON AUDITORS REMARKS / DISCLAIMER:

No Qualifications given by the statutory auditors. There has been no major non-compliance with 
accounting policies or statutory or regulatory requirements. However the Board of Directors draws 
your attention to the following suggestions made by the Audit Committee of the Corporation on the 
Auditors' observations under the Emphasis of matter para:

Reply to the point of "Emphasis of matter" in Statutory Auditors' Report for FY 
2020-2021.  

 The Corporation had already approached the Government and sought guidance to spend “the 
excess of Income over expenditure of MFP collection Activity” as emphasized by the Statutory 
Auditors for F.Y. 2019-20, vide its letter no. OM/1126(9)/T-6/2020/168A, Dated: 01.10.2020. In 
pursuance of the Board of  Directors Meeting Item no. 201.9 Dated: 21.12.2020.

The Corporation has also proposed to the Government to issue suitable instructions to utilize the 
aforesaid excess amount for Augmentation and Conservation of depleted minor forest produce 
(MFP) collected from the respective lands of Gram Panchayats, vide its letter no. OM/1126(9)/T-
6/2021/176, Dated: 30.09.2021. 

In pursuance of the Statutory Auditors' comments under “emphasis of matter”, for nancial year 
under review (F.Y. 2020-21), the Board of Directors of the Corporation recommends the proposal 
sent to the Government vide letter Dated: 30.9.2021, for issuing suitable instructions to utilize the 
excess amount for augmentation and conservation of minor forest produce collected from various 
Gram Panchayats.

�REPLIES TO THE COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF 
INDIA (C&AG) RECEIVED ON THE FINANCIAL STATEMENTS OF GSFDC LTD. FOR 
THE YEAR ENDED ON 31 MARCH 2021:

Comments - 1
  A. Comments on the Profitability
  1. Statement of Profit & Loss
 Other Income – Rs. 771.07 Lakh (Note No. 17)

 Above does not include Rs. 406.95 Lakh 
(principal–Rs. 241. 73 Lakh and Interest–Rs. 
165.22 Lakh) being the amount of VAT 
Refund for the year 2009-10 for which the 
refund order was received in May, 2021 
before finalization of the Financial 
Statements for the year 2020-21. The 
principal amount of Rs. 241.73 lakh was 
accounted for in the “Prior Period Income 
and debited as VAT Refund receivable 
whereas interest amount of Rs. 165.22 Lakh 
was not accounted for in the FY 2020-21. 

 Since the VAT refund is neither an error nor 

Reply to Comments - 1

It is true that the Interest Received along with 
Refund amount is not accounted in FY 2020-21 as 
the Refund Order including the Refund was 
received on 26/05/2021, ie. FY 2021-22 and at the 
time of finalizing books of accounts for FY 2020-
21, Interest amount was not quantified in the 
Appellate Order dtd. 09/06/2020, ie FY 2020-21. 
Please note that though we have not accounted 
income in FY 2020-21, there is no revenue loss to 
the exchequer since we have paid the requisite tax 
in FY 2021-22 for the said Interest income.

We have shown the Refund as Prior Period Item 



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

12

an omission,  the  same  cannot  be  
accounted  as Prior Period Item. This resulted 
in overstatement of  Prior  Period  Income 
and  understatement  of  other  income  by 
Rs. 241.73 Lakh. Also non accounting of 
interest  of  VAT Refund resulted in 
understatement of other income as well as 
interest receivable by Rs. 165.22 Lakh.

    

in Profit & Loss Statement; however the 
nomenclature used by us is not appropriate, It is 
categorically mentioned an “Extraordinary 
Items”  to be separately disclosed as per Para 8 of 
AS-5, since the nature of receipt is not in the 
ordinary course of business and even not 
frequents. Thus the accounting practice adopted 
by the company is proper and doesn't form part of 
“Other Income”.

Comments – 2
 B. Comments on Financial Position
 2. Balance Sheet
  Equity and Liabilities
  Shareholders' Funds
  Reserves and Surplus Rs.9180.83 Lakh   

(Note No.-3)
  Subsidy from Government

 (i) The company informed that Grant for Capital 
Assets includes, Grant for Infrastructure 
(MSP)  which  has  unutilized  balance  of  
Rs. 586.35 Lakh. However the balance of all 
the Grants for Capital Assets as included in 
Reserves & Surplus is Rs. 209.85 Lakh. 
Further the company does not have any 
mechanism for reconciliation between grant 
received for capital assets and that received 
for other than capital assets. As such, the audit 
cannot vouchsafe the correctness of balance 
under each head.

(ii) Above includes Rs. 101.30 lakhs which was 
utilised towards honey collection activities 
and debited under Subsidy from Government 
on Capital Assets, though it should have been 
booked as Expenditure under Subsidy/grant 
received (Other than Capital Assets). 
Incorrect accounting for utilisation of the 
grant resulted in understatement of balance of 
Subsidy from Government on Capital Assets 

Reply to Comments – 2

From the inception of MSP Grant Received from 
TRIFED was accounted in the single Ledger in 
the books of accounts that includes perpetual 
Long Term Revolving Fund for Procurement of 
Minor Forest Produce, Fund for Infrastructure 
facilities and Fund for augmenting of  Van Dhan 
Vikas Kendras. In Note-3 of Annual Financial 
Statement, sum of all the figures is included under 
“Subsidy/Grant received (Other than Capital 
Assets)” amounting to Rs. 1384.99 Lakhs. As 
observed by the audit team, it is true that the 
Unutilized Infrastructure Grant of Rs. 586.35 
Lakh should be included under Subsidy from 
Government on Capital Account for Rs. 209.85 
Lakh and not under “Subsidy/Grant received 
(Other than Capital Assets)”. We assure to make 
necessary reconciliation will be carried out while 
preparing accounts for FY 2021-22.

It is noted and accepted that the inadvertent error 
accidentally occurred while preparing Note-3 of 
Annual Financial Statement, however, since in 
the books of accounts a single ledger is 
maintained, it is booked correctly in the books of 
accounts. We assure that the necessary 
reconciliation will be carried out while 
preparing accounts for FY 2021-22.
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and overstatement of Subsidy/Grant received 
(other than Capital Assets) by Rs. 101.30 
lakh.

(iii) Above includes unutilized grant amounting to 
Rs. 1594.84 lakh (Capital Assets–Rs. 209.85 
lakh   and   Other   than   Capital   Assets – 
Rs. 1384.99 lakh).  Since the above grants are 
not having obligation for issue of equity 
shares, the same should not have been 
included in Reserves and Surplus and should 
have been shown separately as Deferred 
Government  Grants /  Other  Current 
Liabilities based on the nature of grant (either 
Capital or Revenue). This has resulted in 
overstatement of  Reserves and Surplus by 
Rs. 1594.84 lakh, understatement of  
Deferred Government Grants/Other Current 
Liabilities by Rs. 1594.84 lakh.

Total of unutilized grant of Rs. 1594.84 Lakh 
includes various Capital Assets Grant as well as 
Grants for other than for Capital Assets. Thus 
company has accounted those grants as per Para 
5.2 of AS 12-Government Grants under 
“Capital Approach”. However funds received 
towards procurement of MFP should form part 
of Other Current Liabilities and not form part of 
Reserves & Surplus and accordingly necessary 
changes will be made while finalizing accounts 
for FY 2021-22.

LOANS, GUARANTEE OR INVESTMENT U/S. 186:
No loans or advances or investment made except Fixed Deposit Receipts with Gujarat State Financial 
Services Ltd.-a Gujarat Government Company.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES [U/S. 188 (1)]:
During the year under review, no such contracts or arrangements took place with the related party.

STATEMENT ON COMPANY'S RISK MANAGEMENT POLICY

Your company is very well aware of the inherent risk involved in the business it carries on and for 
which the incorporation of this company has been done. The very objective your company is to 
undertake business based on forest produce. However forest produce being natural resources and 
seasonal in nature, the productivity does not remain in tandem year by year. Besides this, the company 
being a government company fully owned by the government, the business activities are based on 
Government Policy issued from time to time. Your company does not receive any aid in the form of 
grant from the government to run its day to day affairs. It runs on the activities carried out as per the 
broad objectives set by the government which are for the larger public good. The net results at the end 
of the financial year, be it a profit or loss, the company has to bear. 

APPRECIATION:

The Directors take this opportunity to express their gratitude for the services and valuable advice 
received from their colleagues, both past and present, and for the valuable co-operation and assistance 
extended by Forest Department & other Departments of the Government of Gujarat and the 
Government of India in furthering the activities of the Corporation. The Directors also thank all the 
officers and employees of the Corporation for their dedicated services.

Place: �Gandhinagar      For and on behalf of the Board 
Date:23.03.2022�        S. K. Chaturvedi     Dr. D. K.Sharma
        (Managing Director)           (Director)
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“ANNEXURE-II”
FORMAT FOR THE ANNUAL REPORT ON CSR ACTIVITIES TO  BE 

INCLUDED IN THE BOARD'S REPORT FOR FINANCIAL YEAR 
STCOMMENCING ON OR AFTER 1 DAY OF APRIL,2020

1. Brief outline on CSR Policy of the Company.

A brief outline of the company's CSR policy, including overview of projects or programs proposed 
to be undertaken has been given below:

Gujarat State Forest Development Corporation Ltd. is a public sector undertaking of the Govt. of 
Gujarat, which has been incorporated as on 20/08/1976 as a government company under the 
Companies Act, 1956. Among its objectives, the Corporation mainly puts efforts towards the optimum 
utilization and development of the minor forest produce (MFP) available in the State of Gujarat. Being 
Government Company, the Corporation has been complying with the provisions of the Companies Act 
and Rules made thereunder. The Board of Directors of the Corporation has constituted a CSR 
Committee in pursuance of the provisions under section 135 and Schedule-VII of the Companies Act, 
2013 and the Companies (CSR Policy) Rules, as amended from time to time.

CSR Activities

Corporation will undertake following CSR activities from among the Schedule-VII of the Companies 
Act, 2013

a) Promoting education, including special education and employment enhancing vocation skills  
especially among children, women, elderly and the differently abled and livelihood enhancement 
projects;

b) Promoting gender equality, empowering women, setting up homes and hostels for women and 
orphans; setting up old age homes, day care centres and such other facilities for senior citizens and 
measures for reducing inequalities faced by socially and economically backward groups;

c) Ensuring environmental sustainability, ecological balance, protection of flora and fauna, animal 
welfare, agroforestry, conservation of natural resources and maintaining quality of soil, air and 
water;

However CSR Committee is empowered to undertake any other activities as mentioned in the 
Schedule-VII of the Companies Act, 2013. 

CSR Expenses: CSR expenses  will  be  made  as  per  the  CSR  Policy  and  the  provisions  under  
the Companies Act.

CSR Locations: The Gujarat State is the jurisdiction of the Corporation for CSR activities, however 
the Corporation will give priority to the Districts in which its Divisional Offices, Factories and Shops 
are established. 
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 1 Shri S K Chaturvedi Managing Director - -
   (Ex officio)

 2  Vacant Dy. /Jt/Addl. - -
   Secretary, F & E
   Dept.& Director 
   (Ex officio)

 3 Vacant Joint Managing - -
    Director- GSFDC
    Ltd. (Ex officio)
 
 4 Shri A P Gadhvi  Financial Advisor, - -
    F & E Dept. &
    Director 
    (Ex officio)

  Provide the web-link where Composition of CSR   https://gsfdcltd.co.in/pages?page=C
  committee, CSR Policy and CSR projects approved           SR%20POLICY/COMMITEE
 3 by the board are disclosed on the website of the
  company.

  Provide the details of Impact assessment of CSR
  projects carried out in pursuance of sub-rule (3) of     Not applicable
 4 rule 8 of the Companies (Corporate Social 
  responsibility Policy) Rules, 2014, if applicable
  (attach the report).

  Details of the amount available for set off in 
  pursuance of sub-rule (3) of rule 7 of the Companies 
 5 (Corporate Social responsibility Policy)
  Rules, 2014 and amount required for set off for the 
  financial year, if any

  *Note : No excess amount spent in pursuance of section 135(5) during Financial Year or       
during previous years hence no amount to be set off.

 6  Average net profit of the company as per section 135(5).   Rs. 830.70 lakhs

Sr. No.  Financial Year  Amount required to be set off for     Amount available
    the nancial year, if any            for set off from   
                 preceding F.Y. 
     
  1 2020-21  NIL   NIL 

2. Composition of CSR Committee:

SI.  Name of  Designation / Number of meetings  Number of meetings of
No. Director Nature of  of CSR Committee CSR Committee attended
   Directorship held during the year during the year 



 7  (a)   Two percent of average net profit of the company as   Rs. 16.72 lakhs
        per section 135(5)
  (b)  Surplus arising out of the CSR projects or programmes or  Rs. 32.51 lakhs
         activities of the previous financial years.

  (c)   Amount required to be set off for the financial year, If any -

  (d)   Total CSR obligation for the financial year (7a+7b-7c)  Rs. 49.23 lakhs

8.  (a)   CSR amount spent or unspent for the financial year:

  (b) Details of CSR amount spent against ongoing projects for the financial year: 

(c) Details of CSR amount spent against other than ongoing projects for the financial year:
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 Total Amount   Amount unspent (in Rs.) 
 Spent for the 
 Financial Year.  Total Amount transferred  Amount transferred to any fund specied
 (in Rs.) to Unspent CSR Account  under Schedule VII as per second
  as persection 135(6).  proviso to section 135(5).

   Date of  Name of the      Date of
 Amount transfer Fund Amount  transfer

 NIL NIL NIL NIL NIL

 State.   District.

NIL

 CSR
  Name Registr
 ation
 number.

(1)
Sl.
No.

 (2)
Name 
of the 

Project

(3) 
Item
from the
list of
activities
in 
Schedule
VII to
the Act.

(4) 
Local
area
(Yes
/No).

(5) 
Location of
the project.

 (6)
Project
dura
tion.

 (7)
Amount
allocated 
for
the project 
(in Rs.).

(8) 
Amount
spent in
the 
current
nancial 
Year
(in Rs.)

(9) 
Amount
transferred 
to
Unspent
CSR
Account
for the
project as
per Section
135 (6) 
(in Rs.).

(10) 
Mode of
Impleme
ntation -
Director
(Yes / No)

(11) 
Mode of
Implementation
-Through
Implementing
Agency

1.

2.

3.
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 State.     District.

NIL

 CSR
Name Registr
 ation
 number.

1.

2.

3.

       TOTAL

 (d)  Amount spent in Administrative Overheads  -N.A.

 (e) Amount spent on Impact Assessment, if applicable  -N.A.

 (f) Total amount spent for the Financial Year (8b+8c+8d+8e)  -N.A.

 (g) Excess amount for set off, if any

9.      (a) Details of Unspent CSR amount for the preceding three financial years:

*Note  :  In addition of above amount Rs.32.51 Lakhs amount of  CSR fund and Rs.0.12  Lakhs      surplus 
amount arising out of  CSR Projects for the previous years,  totaling to Rs.49.23 Lakhs             have also been 
transfer to separate unspent CSR account.

Amount 
remaining to
be spent in
succeeding
nancial
years.
(in Rs.)

SI. 
No.

Preceding
Financial
Year.

Amount
transferred to
Unspent CSR
Account
under 
section135 (6)
(in Rs.)

Amount transferred to any fund
specied under Schedule VII as
per section 135(6), if any.

Amount
spent in the
Reporting
Financial
Year
(in Rs.)

 1 2020-21 16,60,140 NIL 
  TOTAL* 16,60,140 NIL

Name 
of the Amount Date of 
Fund (in Rs.) transfer

(1)
SI. 
No.

 (2)
Name
of the
Project

 (3)
Item
from the
list of
activities
in 
schedule
VII to
the Act.

 (4)
Local
area
(Yes/
No)

 (5)
Location of the
project.

 (7)
Mode of
impleme
ntation -
Direct
(Yes/No)
.

 (8)
Mode of
implementation
Through
implementing
agency.

 (6)
Amount
spent
for the
project
(in Rs.)

 Sr.No.   Particular Amount (in Rs.)
 (i) Two percent of average net profit of the company as per 16,60,140
  section 135 (5) 
  (ii)  Total amount spent for the Financial Year  NIL
 (iii)  Excess amount spent for the financial year [(ii)-(i)]  NIL
 (iv)  Surplus arising out of the CSR projects or programmes or 32,50,726
   Activities of the previous financial years, if any
 (v)  Amount available for set off in succeeding financial years NIL
   [(iii)-(iv)]



  (b)         Details of CSR amount spent in the financial year for ongoing projects of the preceding                   
financial year (s) :

10.  In case of creation or acquisition of capital asset, furnish the details relating to the asset so                 
created or acquired through CSR spent in the financial year (asset-wise details).

 (a) Date of creation or acquisition of  the capital asset (s)      NIL
 (b) Amount of  CSR spent for creation or acquisition of capital asset   NIL
 (c) Details of  the entity or public authority or beneficiary under whose   NIL
  name such capital asset is registered, their address etc.

 (d) Provide details of the capital asset(s) created or acquired                         NIL 

  (including complete address and        location of the capital asset).

11.  Specify the reason(s),  if  the company has failed to spend two per cent of the average net profit         
as per section 135 (5).

  Sd//-          Sd//-
  (Director)       (Chairman CSR Committee)

Date: 23.03.2022

Place: Gandhinagar
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 (6)
Total
amount
allocated
for the
project
(in Rs.)

NIL

 1.

 2.

 3.
  TOTAL

(1)
SI. 
No.

 (2)
Project
ID.

 (3)
Name of
the
Project.

 (5)
Project
duration

 (8)
Cumulative
amount spent
at the end of
reporting
Financial
Year. (in Rs.)

 (4)
Financial
Year in
Which the
project was
commenced

 (7)
Amount
spent on the
project in
the reporting
Financial
Year (in Rs).

 (9)
Status of
the project

Completed
/Ongoing.
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 BALANCE SHEET AS AT 31ST MARCH,2021

  PARTICULARS  NOTE   As At 31st March
      NO. 2020-2021   2019-2020
I  EQUITY AND LIABILITIES
 (1) Shareholders' fund
  (a)  Share Capital  2  631.65  631.65
  (b)  Reserves & Surplus  3 9,180.83  8,605.87
 (2) Non Current Liabilities
  (a)  Other Long term Liabilities 4  4.27  4.46
 (3) Current Liabilities
  (a)  Trade Payables  5  266.67  357.43
  (b)  Other Current liabilities  6  3,993.82  3,786.35 
  TOTAL  14,077.24  13,385.76
II  ASSETS
 (1) Non Current Assets
  (a)  Fixed Assets
   (i) Tangible Assets  7  895.85  879.32
   (ii) Capital Work in Progress  7  375.27  269.09
  (b)  Non Current Investments  8  31.60  31.60
  (c)  Deferred Tax Assets  -  70.49  64.49
  (d)  Long Term Loan & Advances  9  191.99  84.54
  (e)  Other Non Current Assets  10  1,296.82  1,354.71
 (2) Current Assets
  (a)  Inventories  11  3,961.17  4,491.53
  (b)  Trade receivables  12  595.75  375.19
  (c)  Cash & Cash Equivalents  13  5,339.57  4,805.93
  (d)  Short Term Loans & Advances  14  344.57  291.47
  (e)  Other Current Assets  15  974.16  737.89
  TOTAL  14,077.24  13,385.76
Significant Accounting Policies and
accompanying Notes to the Accounts  1
As per our Report of even date attached   For and on behalf of the Board
     Gujarat State Forest Development
For Sanjay Soni & Associates  Corporation Limited
Chartered Accountants
FRN No. 113251W
       (S K Chaturvadi,IFS)         (Dr. D. K. Sharma)
      Managing Director   Director

     
                        
Place: Gandhinagar   Place: Gandhinagar
Date : 23/03/2022   Date : 23/03/2022

(₹ Lakhs)

CA SUNITA SONI
Partner 
Membership No.044868 
UDIN: 21044868AAAAAO3736 

  (Pankaj Jimuliya)              (R B Limbachia)
Financial Controller         Company Secretary
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH,2021

  PARTICULARS  NOTE   Year Ended 31st March
      NO. 2020-2021   2019-2020
1 Revenue from Operations (Net)  16  2,510.52  1,979.24
2 Other Income  17  771.07  455.40
3  Total Revenue ( 1+2)   3,281.59  2,434.64
4  Expenses
 Collection of MFP & Other Operation Expenses  18  20.32  21.21
 Cost of Materials Consumed  19  960.12  471.61
 Expenditure of Raising & Harvesting Plantations   994.99  735.45 
 Purchase of finished Goods   3.97  1.42 
 Changes in inventory of finished goods,  20  (246.90)  8.90 
 Work in Progress
 Job Work Labour Charges  4.95 -
 Employee Benefit Expenses 21  420.94  561.01 
 Depreciation and Amortisation Expenses 22  28.98  24.74 
 Other Expenses 23  224.60  226.01 
 Total Expenses   2,411.97  2,050.35 
5 Profit / (Loss) before Exceptional Items (3-4)  869.62  384.29 
6 Prior Period Items   234.11  16.03
7 Profit / (Loss) before Tax ( 5+6)   1,103.73  400.32 
8 Tax Expenses
 (1.00) Current Tax   195.00  65.00 
 (2.00) Deferred tax   (6.00)  (4.71) 
     189.00  60.29 
9 Profit / (Loss) after tax (7-8)   914.73  340.03 
10 Earnings per equity share :  
 Basic & Diluted Earnings per Equity Share (Rs.)  144.82  53.83 
Significant Accounting Policies and 1
Accompanying Notes to the Accounts
As per our Report of even date attached  For and on behalf of the Board 
     Gujarat State Forest 
For Sanjay Soni & Associates  Development Corporation Ltd.
Chartered Accountants
FRN No. 113251W 
       (S K Chaturvadi,IFS)      (Dr. D. K. Sharma)
      Managing Director    Director

     
    
Place: Gandhinagar        Place: Gandhinagar 
Date: 23/03/2022        Date: 23/03/2022

(₹ Lakhs)

CA SUNITA SONI
Partner 
Membership No.044868 
UDIN: 21044868AAAAAO3736 

  (Pankaj Jimuliya)            (R B Limbachia) 
Financial Controller      Company Secretary
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(₹ Lakhs)

G S F D C LTD, VADODARA
Statement of Income & Expenditure for MFP Collection Activity Carried out on behalf of 
Gram Sabhas of Schedule Areas for Season 2020 in pursuance of the Rule 39 of the Gujarat 
PESA Rules, 2017.

    Particulars      2020-21  2019-20

A- INCOME

Sale of MFP        260.76    252.89

        TOTAL - A  260.76    252.89

B- DIRECT EXPENDITURE

Auction and other related charges      2.84    8.60
Remunertion to MFP Agents      32.35    31.77
Transportation to MFP Agents      1.19    2.12
Cash Discount on Sales       6.57    7.97
 Advertisement        2.67    0.98

        TOTAL- B  45.62    51.44

      GROSS PROFIT (A-B)  215.14    201.45

C- INDIRECT EXPENDITURE

Salary & Allowances ( Field Offices)     225.10    201.61

       TOTAL- C  225.10    201.61
 
     SUB TOTAL (D)= ( B+C )  270.72    253.05

Excess of Income over expenditure
payable to Dist. Panchayat
( A- D )        (9.96)    (0.16)
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CASH FLOW FOR THE YEAR ENDED 31ST MARCH,2021

PARTICULARS Year Ended 31st March
2020-2021      2019-2020

A CASHFLOW  FROM OPERATING ACTIVITIES     
 PROFIT BEFORE TAX   1,103.73   400.32 
 Adjustment for :   
 Depreciation and Amortisation Expenses   28.98   24.74
 Depreciation apportioned to plantation Expense   19.90   14.43  
 Financial Cost   0.70   0.89 
 Profit on sale of Fixed Assets   0.87  51.25  
 Income From Investment (Int earned)   (223.38)  (235.96)
 Operating Profit before Working Capital Changes   930.80   255.67 
 Changes in Working Capital :    
 Inventories    530.36   247.12 
 Trade Receivables and Loans & Advances  (559.49)  (519.90)
 Trade Payables, Other Current Liabilities and Provisions  116.52   268.84
 Cash Generated from Operations   87.39   (3.94)
 Direct Taxes paid   (195.00)  (65.00)
 Net Cash from Operating Activities  (107.61)   (68.94)    
B Cash Flow from Investing Activities    
 Purchase of Fixed Assets   (172.46)  (289.85) 
 Interest Received    223.38   235.96 
 Net Cash Flow From Investing Activities   50.92  (53.89)      
C Cash Flow from Financing Activities    
 Government Subsidy Received   (158.42)  (66.20)
 Utilisation of  Capital Subsidy for ancilliary purpose   (130.82)   272.97 
 Dividend ( incl DDT)   (50.53) (38.06) 
 Finance Cost & Dividend ( incl DDT)   (0.70)  (0.89)
 Net Cash Used in Financial Activities   (340.47)   167.82 
 Net Increase in Cash & Cash Equivalents   533.64   300.66
 Cash and Cash Equivalents as at the Beginning of  Year     4,805.93   4,505.27
 Cash and Cash Equivalents as at the End of the Year   5,339.57   4,805.93
 components of Cash and Cash Equivalents:    
 (a)  Balance in Bank   1,125.40   861.28 
 (b)  Fixed Deposit With Axis   307.82   505.55 
 (c)  Deposit With GSFS   3,904.20   3,436.36 
 (d)  Cash-in Hand   2.15   2.74 
 Total    5,339.57   4,805.93
 Significant Accounting Policies and     
 accompanying Notes to the Accounts

(₹ Lakhs)

As per our Report of even date attached    For and on behalf of the Board  
         Gujarat State Forest Development 
For Sanjay Soni & Associates    Corporation Limited       
Chartered Accountants     
FRN No. 113251W                                           

  (S K Chaturvadi,IFS)     (Dr. D K Sharma)              CA SUNITA  SONI                                                        
Partner     
Membership No.044868                                
UDIN: 21044868AAAAAO3736      
                                     Place: Gandhinagar Place:  Gandhinagar       

Date : 23/03/2022 Date : 23/03/2022       

Managing Director                          Director     

(Pankaj Jimuliya)                  (R B Limbachia)     
 Financial Controller                 Company Secretary     
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NOTE NO. 2
SHARE CAPITAL
AUTHORISED
7,00,000 Equity shares of ₹ 100/- each 700.00 700.00
ISSUED , SUBSCRIBED AND PAID UP 
6,31,647 Equity shares of ₹ 100/- each fully paid up 631.65 631.65
TOTAL 631.65 631.65
Additional Notes :
1) Reconciliation of Issued , Subscribed and Paid up 

2) Details of Shares held by each shareholder in excess of 5% of paid up Share Capital

3)The Company is having only one class of shares i.e. Equity carrying a nominal value of ₹100/- per share.
4) Every holder of the equity share of the Company is entitled to one vote per share held.

  Share Capital

Equity Share at the beginning of the year
Add : Equity Shares allotted during the year
Equity Share at the end of the year

PARTICULARS
 At 31st March
 2020-2021 2019-2020

 
 Name of share Holder

   TOTAL

 31-03-2021  31-03-2020
    %Holding     %Holding
No. of Shares held  Shares  No. of Share held  Shares
  238890  37.82%  238890 37.82%
  392750  62.18%  392750 62.18%

  631640  100.00%  631640 100.00%

PARTICULARS As At 31st March 2020-2021 As At 31st March 2020-2021
NOTE NO. 3
RESERVES AND SURPLUS
General Reserve
As per last Balance Sheet 18.30 18.30
Add: Transfer from Surplus in Statement of  
Profit & Loss 0.00 18.30 000 18.30
Subsidy from Government
Subsidy from Government on Capital 368.27  434.47
as per last Balance sheet
Add: Received during the year 0.00  0.00
  368.27  434.47
Less: Adjusted agaist Depreciation &  
expenditure for procurement of Fixed assets 158.42 209.85 66.20 368.27
Subsidy/Grant received (other than Capital Assets)  1,384.99  1,515.81
Surplus in Statement of Profit and Loss
Add: Surplus for the year 6,703.49  6,401.53
As per last Balance Sheet 914.73  340.03
Less : Dividend( Incl. DDT) (50.53)  (38.07)
Closing Balance  7,567.69  6,703.49
TOTAL   9,180.83  8,605.87

 31-03-2021  31-03-2020
 No. of Shares Face Value (Rs.) No. of Shares Face Value (Rs.)
  631647  631.65  631647 631.65

  631647  631.65  631647 631.65

 a) President of India
 b) Governor of India

(₹ in Lakhs)
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NOTES FORMING PART TO THE FINANCIAL 
STATEMENT AS AT 31ST MARCH, 2021

PARTICULARS As At 31st March
2020-2021      2019-2020

NOTE NO. 4    
OTHER LONG TERM LIABILITIES    
    
(a) Trade Payables :   
    
 - Dy. Conservator of Forest  3.97   3.97 
    3.97   3.97 
    
(b) Others Liabilities   
    
 - Security deposit from MFP agent 0.30           0.49
    
    0.30   0.49 
    
TOTAL   4.27   4.46 
    
NOTE NO. 5
CURRENT LIABILITIES    
    
   TRADE PAYABLES  266.67  357.43
    
TOTAL   266.67 357.43 
    
NOTE NO. 6
OTHER CURRENT LIABILITIES
    
 - Advance from Customers  1,043.37 819.98 
   1043.37 819.98
    
 - Statutory Remittances 89.61  594.90
 - Other Current Liabilities & Provisions  267.99 241.33
    357.60 836.23
 - Welfare fund for Honey collector 204.00 0.00
 - Other Deposit Received  35.57 36.61 
 - Amount payable to Panchyat & Beneficiaries 2353.27 2,093.53 

    2,592.84 2,130.14 

TOTAL   3,993.81 3,786.35 

(₹ in Lakhs)



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

73

N
O

T
E

S 
FO

R
M

IN
G

 P
A

R
T 

TO
 T

H
E

 F
IN

A
N

C
IA

L 
ST

AT
E

M
E

N
T 

A
S 

AT
 3

1S
T 

M
A

R
C

H
, 2

02
1.

N
O

T
E

 N
O

. 7
   

- A
SS

E
T

S
TA

N
G

IB
LE

 F
IX

ED
 A

SS
ET

S

G
R

O
SS

 B
L

O
C

K
 ( 

AT
 C

O
ST

)
Sr

.
N

o.
Ta

ng
ib

le
 A

ss
et

s

D
E

PR
E

C
IA

T
IO

N
 

As
 a

t 
01

/0
4/

20
20

A
dd

iti
on

 
du

ri
ng

 
th

e 
ye

ar

Sa
les

 
Ad

j./
Tr

an
sfe

r
Up

to
 

01
/0

4/
20

20

Pr
ov

id
ed

 
du

rin
g 

th
e y

ea
r

Sa
les

 
Ad

j./
Tr

an
sfe

r
Up

 to
31

/0
3/

20
21

As
 a

t 
31

/0
3/

20
21

As
 a

t 
31

/0
3/

20
20

Up
to

 
31

/0
3/

20
21

N
E

T 
B

L
O

C
K

1 
La

nd
 &

 L
an

d 
 

D
ev

el
op

m
en

t 
91

.3
5 

0.
00

 
0.

00
 

91
.3

5 
0.

00
 

0.
00

 
0.

00
 

0.
00

 
91

.3
5 

91
.3

5
2 

B
ui

ld
in

g 
 

15
00

.9
7 

11
1.

81
 

0.
00

 
16

12
.7

9 
84

4.
93

 
79

.4
1 

0.
00

 
92

4.
34

 
68

8.
45

 
65

6.
04

3 
R

oa
ds

 
0.

67
 

0.
00

 
0.

00
 

0.
67

 
0.

52
 

0.
00

 
0.

00
 

0.
52

 
0.

15
 

0.
15

4 
Pl

an
t &

 M
ac

hi
ne

ry
 

43
5.

98
 

0.
87

 
0.

00
 

43
6.

85
 

35
7.

94
 

12
.7

5 
0.

00
 

37
0.

69
 

66
.1

6 
78

.0
4

5 
Fu

rn
itu

re
 &

 F
ix

tu
re

 
77

.7
8 

4.
34

 
0.

00
 

82
.1

2 
57

.9
6 

4.
84

 
0.

00
 

62
.8

0 
19

.3
1 

19
.8

1
6 

O
ffi

ce
 E

qu
ip

m
en

t 
43

.8
2 

4.
31

 
0.

00
 

48
.1

3 
41

.0
8 

0.
50

 
0.

00
 

41
.5

8 
6.

54
 

2.
73

7 
C

om
pu

te
r 

99
.0

9 
0.

00
 

0.
00

 
99

.0
9 

96
.4

1 
0.

03
 

0.
00

 
96

.4
4 

2.
65

 
2.

68
8 

El
ec

tri
ca

l I
ns

ta
lla

tio
n 

26
.2

0 
0.

81
 

0.
00

 
27

.0
1 

24
.8

6 
0.

61
 

0.
00

 
25

.4
7 

1.
53

 
1.

33
9 

Ve
hi

cl
e 

14
4.

47
 

0.
00

 
0.

00
 

14
4.

47
 

11
8.

40
 

7.
03

 
0.

00
 

12
5.

43
 

19
.0

4 
26

.0
7

10
 M

ob
ile

 
1.

67
 

0.
40

 
0.

00
 

2.
07

 
0.

77
 

0.
65

 
0.

00
 

1.
42

 
0.

65
 

0.
90

11
 C

C
 T

V
 C

am
er

a 
0.

83
 

0.
00

 
0.

00
 

0.
83

 
0.

62
 

0.
13

 
0.

00
 

0.
75

 
0.

00
 

0.
20

 
 

 TO
TA

L
 

24
22

.8
3 

12
2.

54
 

0.
00

 
25

45
.3

7 
15

43
.4

9 
10

5.
95

 
0.

00
 

16
49

.4
5 

89
5.

92
 

87
9.

33

11
 C

ap
ita

l W
IP

 
 

 
26

9.
09

 
19

8.
20

 
92

.0
2 

37
5.

27
 

0.
00

 
0.

00
 

0.
00

 
0.

00
 

37
5.

27
 

26
9.

09

 
 G

R
A

N
D

 T
O

TA
L

 
26

91
.9

2 
32

0.
74

 
92

.0
2 

29
20

.6
3 

15
43

.4
9 

10
5.

95
 

0.
00

 
16

49
.4

5 
12

71
.1

9 
11

48
.4

3
 

 
 

 
 

 
 

 
 

 
 

 
PR

E
V

IO
U

S 
Y

E
A

R
 

24
10

.3
0 

42
1.

11
 

13
9.

50
 

26
91

.9
1 

14
61

.3
2 

10
5.

35
 

23
.1

7 
15

43
.5

0 
11

48
.4

1 
94

8.
98



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

74

NOTES FORMING PART TO THE FINANCIAL 
STATEMENT AS AT 31ST MARCH, 2021

PARTICULARS As At 31st March
2020-2021      2019-2020

NOTE NO. 8   
NON CURRENT INVESTMENT    
    
Trade Investments ( Unquoted)    
20 Equity Shares of the face value of  2.00  2.00 
`  10,000 each fully paid in the     
Tribal Co- Operative marketing Development    
Federation of India Limited.    
    
5 Equity Shares of face value of  5.00   5.00 
` 1,00,000/- each fully paid in the     
Tribal Co Operative Marketing Development    
Federation of India Ltd.     
    
Deposit Under Investment Deposit Account Scheme,1986 24.60   24.60
(Refer Note No. 16) 
    
TOTAL 31.60  31.60 
NOTE NO. 9
LONG TERM LOANS AND ADVANCES    
Unsecured , Considered Good    
(a)  Security Deposit   
 - Deposit with Court 7.17 07.17
 - Deposit with other 11.3 10.46
  18.47 17.63
(b)  Advance payment of Tax   
 Advance Income tax & TDS  173.52 66.91
 Tax on Regular Assessment  0.00 0.00
  173.52 66.91
(c)  Other Advances
  Plantation Income receivable  0.00 0.00 

TOTAL 191.99 84.54 

( in Lakhs)` 
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NOTES FORMING PART TO THE FINANCIAL STATEMENT 
 AS AT 31ST MARCH, 2021

PARTICULARS As At 31st March
2020-2021      2019-2020

NOTE NO.  10

OTHER NON CURRENT ASSETS :

(a)  Long Term Trade Receivable

 - Amount recoverable from Govt of Guj (Valsad) 1232.71 1271.00
 - Subsidy receivable from GOI ( Greening Scheme)                           (9.44) (9.44)

Net Amount Recoverable from Govt. Guj                   1,223.27 1,261.56 
  

(b)  Others
 - Interest on Deposit with Govt. Co. Accrued and not Due 73.55 93.15

     1,296.82 1,354.71

NOTE NO. 11

INVENTORIES

 - Raw Material  602.24 911.03
 - Finished Goods  430.90 184.00
 - Packing Material 47.99 45.25
 - Reusable Alluminum Containers 19.39 22.52
 - Plantation  Work in Progress  2860.65 3328.73

     3961.17 4491.53
NOTE NO. 12

TRADE RECEIVABLES
(a) Unsecured, considered good
 - Outstanding for less than 6 months 127.99 269.99

   127.99 269.99
(b) Other
 - Outstanding for more than 6 months 480.09 117.53
     608.08 387.52

Less : Provision for bad debts (12.33) (12.33)

TOTAL   595.75 375.19

( in Lakhs)` 
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NOTES FORMING PART TO THE FINANCIAL 
STATEMENT AS AT 31ST MARCH, 2021

PARTICULARS As	At	31st	March
2020-2021						2019-2020

NOTE NO. 13
CASH AND CASH EQUIVALENTS

A. Balance with Banks
 a) In Current accounts with

  - Banks  1,125.40 861.28

 b) In Fixed deposit accounts-Maturity within one Year
  Fixed deposit Account with Bank 307.82 505.55

  Total (a+b)  1,433.22 1,366.83

B. Deposit with GSFS (Maturity within 1 Year) 3,904.20 3,436.36

C. Cash in Hand  2.15 2.74
TOTAL ( A+B+C)  5,339.57 4,805.93

NOTE NO. 14
SHORT TERM LOANS AND ADVANCES
SECURED , CONSIDERED GOOD
a) Loans & Advances to employees 5.18 3.18
     Sub Total (a) 5.18 3.18

b) Balance with Government Authorities  
  - Sales Tax/VAT Refund Receivable  38.50 38.50
  - Vat Refund Receivable (FY 2009-10) 241.73 -
  - Refund Remission on CST Receivable - 13.16
   IT Refund Receivable 39.36 217.84
     Sub Total (b) 319.59 269.50
c) - Prepaid Expenses - -

c)  Other Loans & Advances  

 Other Loans & Advances 
  - Advance to Suppliers 19.27 18.26
  - Advance to others 0.53 0.53
  - Group Insurance Claim Received - -
     Sub Total (c) 19.80 18.79
TOTAL (a+b+c)  344.57 291.47 

NOTE NO. 15
OTHER CURRENT ASSETS
  - Interest accrued 10.68 48.25
    Amount recoverable from Panchayat 963.48 689.64
TOTAL   974.16 737.89

( in Lakhs)` 
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NOTES FORMING PART TO THE FINANCIAL STATEMENT YEAR 
ENDED 31ST MARCH, 2021

PARTICULARS Year Ended 31st March
2020-2021      2019-2020

NOTE NO. 16
REVENUE FROM OPERATIONS
SALES
 - Minor Forest Produce 245.13   243.11 
 - Ayurvedic Products  61.38   42.04 
 - Sale of Scrap  0.22  2.15 
 - Income from Boating Activity 35.27  46.62 
 - Sale of Finished Goods ( Cashew)  3.29   1.86 
 - Shutters   93.62   269.35 
 - Sawn Timber   2.35   7.63 
 - Furniture   62.05   159.60 
 - Plantation   1,410.35   820.64 
 - Renovation work OS  596.86  386.24

 TOTAL   2,510.52   1,979.24 

NOTE NO. 17
OTHER INCOME
 - Interest   223.38   235.96 
 - Recovery from Purchasers/ Agents  7.43   2.75 
 - Miscellaneous Income  25.79   163.38 
 - Profit / (Loss) on Sale of Assets  0.87  51.25 
 - Excess provision for Expenses Written Back  513.60  2.06

 TOTAL   771.07   455.40 

( in Lakhs)` 



Gujarat State Forest Development Corporation Ltd. rd44  Annual Report

78

NOTES FORMING PART TO THE FINANCIAL STATEMENT YEAR 
ENDED 31ST MARCH, 2021

PARTICULARS As At 31st March
2020-2021      2019-2020

NOTE NO. 18

COLLECTION OF MFP AND OTHER 
OPERATING EXPENSES
- Collection charges paid to Adivasis 18.70   13.77 
-   Remuneration to MFP Collecting Agent -   - 
-   Processing and Operating expenses 1.79   0.05 
-   Nursery Expenses  (0.17)   7.39 
TOTAL   20.32   21.21 

NOTE NO. 19
COST OF OTHER MATERIALS CONSUMED

Raw Material Consumed
  
Opening Stock of Raw Materials 911.03   891.54 
Add:  Purchases  602.88   447.62 
     1,513.91   1,339.16  
Less : Closing Stock of Raw Materials 602.24   911.03

Consumption of Raw Material 911.67   428.13 

Packing Material
  
Opening Stock  45.25   50.20  
Less: Reclassification of Resuable containers (3.13)  (3.64)
Add : Purchases  31.49   11.04 
     79.87   64.88 
Less: Closing Stock of Packing Material 47.99   45.25  

Consumption of Packing Material 31.88   19.63 

Stores and Spares Consumed 16.57   23.85 

TOTAL   960.12   471.61 

( in Lakhs)` 
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NOTES FORMING PART TO THE FINANCIAL STATEMENT YEAR 
ENDED 31ST MARCH, 2021

PARTICULARS

NOTE  NO. 20
CHANGES IN INVENTORIES OF WORK IN 
PROGRESS & FINISHED GOODS
Opening Stock

Stock of Finished Goods 47.12  91.58 
Stock of Work in Progress             136.88  101.32
      184.00  192.90

Less : Closing Stock

Stock of Finished Goods 283.73  47.12 
Stock of Work in Progress Dhan 147.17  136.88
      430.90  184.00 

TOTAL    (246.90)  8.90

NOTE NO. 21
EMPLOYEE BENEFIT EXPENSES
-     Salaries   276.55  370.60 
-     Wages   78.62  111.99
-     Bonus    11.11  11.96 
-     Contribution to Provident Fund &   42.28  37.59 
Other Fund  
-     Gratuity   0.42  21.54 
-     Staff Welfare   11.96  7.33 

TOTAL    420.94  561.01

NOTE NO. 22
DEPRECIATION
-    Depreciation for the year  73.52  75.17
Less : Amount equivalent to depreciation on Subsidy 

Capitalised and adjusted from subsidy received from 
Govt. On Capital Account  44.54  50.43

TOTAL    28.98  24.74

As At 31st March
2020-2021      2019-2020

( in Lakhs)` 
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NOTES FORMING PART TO THE FINANCIAL STATEMENT YEAR 
ENDED 31ST MARCH, 2021

PARTICULARS As At 31st March
2020-2021      2019-2020

NOTE NO. 23

OTHER EXPENSES

Administrative and other Expenses
 
  Repairs to :
 - Buildings 1.90   3.74 
 - Plant & Machinery  0.56   0.45  
 - Others 11.14   6.41 

   13.60   10.60 
 
 - Electricity 15.78   14.86 
 - Directors Sitting fees  0.20   0.57 
 - Travelling and conveyance  7.99   12.75 
 - Vehicle running and maintenance expenses  39.43   41.89 
 - Stationery, printing & other office exp  15.17   12.77 
 - Rent  4.04   5.13 
 - Rates & Taxes  5.75   5.17 
 - Insurance  8.41   8.51 
 - Auditors' Remuneration  0.75   0.75 
 - Miscellaneous Expenses   70.12   62.48 
 - Selling & Distribution expenses  22.53   26.83 
 - Operational Charges for Boating Activity  20.13  22.81 
 - Finance Cost 0.70  0.89 

  TOTAL  224.60   226.01 

( in Lakhs)` 



      NOTE – 1

I. SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS               
FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 
MARCH 31,  2021.

1.  BASIS OF PREPARATION OF  FINANCIAL  STATEMENTS:

 The accompanying financial statements have been prepared on accrual basis under the historical       
cost convention, in accordance with Indian Generally Accepted Accounting Principles in India 
and to comply with accounting standards referred to in Section 133 of  The Companies Act 2013 
and rules framed there under except specifically stated otherwise. The accounting policies have 
been consistently applied by the Corporation and are consistent with those used in previous year. 
The Company prepares Financial Statements as per the fundamental accounting assumptions 
Going Concern, Consistency, and Accrual as per Accounting Standard 1 Disclosure of 
Accounting Policies. However, the Company is paying Interest as and when demanded by the 
Government on account of Grant received from the Government and booked as expense in the 
Financial Year in which the Interest is paid.

2.  USE OF ESTIMATES:
 The preparation of Financial Statements in conformity with generally accepted accounting 

principles requires estimates and assum ptions to be made by the management that affect the 
reported amounts of Assets and Liabilities and disclosure of contingent liabilities on the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates and differences between actual results 
and estimates are recognized in the period in which the results are known / materialize. 

3.  PLANTATIONS

  3.1  Besides the cost of rising the plantation, cost of maintaining these plantation including        
establishment expenditure incurred by the Corporation and depreciation on assets used 
in plantation projects are considered as cost under the head “plantations”, and disclosed 
as a part of “work in progress”.

  3.2  The cost of rising and maintenance of clear felled plantations harvested during the year 
is worked out by allocating the aggregate cost incurred on rising and maintenance of 
these plantations on the basis of area harvested vis-à-vis the area planted and is shown 
as a separate item of expenditure in Profit and Loss Account. The revenue realized for 
such sale is grouped with the other sales of the Corporation and closing stock of the 
finished material is valued like any other finished material of the Corporation i.e. at 
lower of the cost or net realizable value.

  3.3  The aggregate cost of coppicing and the revenue realized thereon both from Project 
Plantation area & Forest Department‟s Plantation area is shown to Profit & Loss  A/c.

4.  FIXED ASSETS
 i.   Tangible Assets are stated at their historical cost of acquisition or construction, less     

accumulated depreciation. Cost includes all costs incurred to bring the assets to their 
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present location and condition. Expenditure on account of restoration / alteration / 
modification in the Plant and Machinery, Building which if it increases the future benefits 
from the existing asset beyond its previously assessed standard of performance /estimated 
useful life is capitalized, otherwise it is written off as revenue expenditure. 

 ii.  Intangible assets are recognized if and only if it is probable that future economic benefits 
that are attributable to the assets will flow to the Corporation.

5.  DEPRECIATION
 Depreciation on Fixed Assets is provided on “Written down value” method at the rates and in the 

manner prescribed in the Schedule II to the Companies Act, 2013.In respects of additions during 
the year, the depreciation is provided as per date on which the asset is purchased.

6.  Goods and Services Tax
   a.  A comprehensive Goods and Services Tax (GST) was introduced w.e.f. 01.07.2017,  

subsuming majority of Indirect Taxes especially Excise Duty and VAT. GST is a 
destination based tax and is levied at the point of supply. It is collected on sale of Goods 
and services on behalf of Government and is remitted by way of payment or adjustment 
of credit on input goods or services.

   b.  Accordingly, Purchases & sales are accounted net of GST. Similarly, other items of 
expenditure on which credit GST is available are items or revenue on which GST is 
chargeable are also accounted net of GST elements.

7.  INVENTORIES
 Raw materials, stores, spare parts and packing materials are valued at cost but excluding Value 

Added Tax computed on the basis of weighted average method.
 
 Semi finished goods are valued at cost.
 Finished goods are valued at the lower of cost or net realizable value.

 The total carrying amount of inventory and its classification is appropriate to the business of the 
Corporation.

 Reusable aluminum containers are reclassified under stock of consumable stores on assets side 
during the year. The estimated useful life is estimated to be 15 years and the value of Rs 3.13 lacs 
has been written off during the year and balance will be written off over a period of  balance 
useful life. This reclassification and written of cost of aluminum containers were pursuant to the 
AG audit observation.

8.  INVESTMENTS
 Investments are stated at cost.

9.  REVENUE RECOGNITION
 
 i.   Revenue is recognized when it is earned or otherwise stated in Note and except this no  

significant uncertainties exist as to its realization or collection.
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 ii.  Revenue on sale of products is recognized on delivery of the products, when all significant 
contractual obligations have been satisfied, the property in the goods is transferred for a 
price, significant risk and rewards of ownership have been transferred and no effective 
ownership control is retained. Sales exclude excise duty and Value Added Tax.

 iii.  Interest income is recognized on a time proportion basis.
 
 iv.  Revenue in respect of  Plantation Activity is recognized when it is harvested.

 v.   Revenue in respect of contracting activity is recognized on completed work of the end of 
every year.

10.  TREATMENT OF CAPITAL  SUBSIDY  RECEIVED

 Various subsidies received from the Government / Board and actually utilized in acquisition of 
capital assets and margin money for afforestation project in Bulsar and in setting up of a unit in 
backward area are treated as capital receipts and shown as “Subsidy from Government on Capital 
Account” in the Balance Sheet. An amount equivalent to depreciation provided on value of assets 
equal to the subsidy received for acquisition of such assets has been adjusted against depreciation 
provided for the year.

11.  CONTINGENT  LIABILITIES:

 Contingent liabilities as defined in Accounting Standard 29 are disclosed by way of notes to 
accounts. Provision is made if it becomes probable that an outflow of future economic benefits 
will be required for an item previously dealt with as contingent liability. Disputed and/or 
contingent liabilities are either provided for or disclosed depending on management‟s judgment 
of  the potential outcome.

12.  Profit on short-term commercial plantation contract is recognized on annual basis of physical 
measurement of work actually completed at the balance sheet date.

13.  RETIREMENT BENEFITS

 (a)  Gratuity liabilities have been actuarially determined and incremental liability for the year          
has been charged to Profit & Loss Account. 

   The accrual value of gratuity liability is made before the end of the period, which is based on 
report of actuary. The retirement benefit of Provident Fund, Super Annuation /Pension is 
applicable as per Employees Provident Fund Scheme 1952 and Employees Pension 
Scheme 1995.

 (b)  Leave encashment payable on retirement has been actuarially determined. The payment of 
premium for such accrual value of such leave encashment is made before the end of the 
period which is based on report of actuary.

14.  TAXATION
 i.   Income Tax is accounted for in accordance with Accounting Standard 22 on Accounting for 

Taxes on Income. Taxes comprise both current and deferred tax.



 ii.  Current tax is measured at the amount expected to be paid to the taxation authorities, using 
the applicable tax rates and tax laws. 

 iii.  The tax effect of the timing differences that result between taxable income and accounting 
income and are capable of reversal in one or more subsequent periods are recorded as a 
deferred tax asset or deferred tax liability. They are measured using the substantively 
enacted tax rates and tax regulations. The carrying amount of deferred tax assets at each 
balance sheet date is reduced to the extent that it is no longer reasonably certain that 
sufficient future taxable income will be available against which the deferred tax asset can be 
realized. 

II.  NOTES ON ACCOUNTS

 1  The Revised Schedule II has become effective from 1st April, 2014 for the preparation of 
financial statements. This has significantly impacted the disclosure and presentation made in the 
financial statements. Previous year‟s figure have been regrouped /reclassified where necessary 
to correspond with the current year‟s classification/ disclosure. The adoption of Schedule II for 
previous year figures does not impact recognition and measurement principles followed for 
preparation of financial statements.

 
 2  Matters Pending due to litigations at various levels and Contingent Liabilities of commitments 

(to the extent not provided for)

  

(a)   According to the information the Honorable Tribunal Ahmedabad has passed the order in favor 
of the Corporation and set aside the matters in favor of the Corporation regarding the KVIC-II 
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 Sr.    As on As on
 No.                   Particulars  31/03/2021 31/03/2020
    (Rs.  in Lakhs) (Rs.  in Lakhs)Claims	against	the	Corporation	not	acknowledged	as	debt.

1

2

3

4

5

119.23
0.00
0.00
0.00Not	Ascertainable

Claims filed in the Hon. High Court & other court in 
respect of damages & recoveries in respect of MFP 
& Other Compensation claims by employees. 
(Contingent Liability)

Value Added Tax refund and remission of F.Y. 2010-
11 (Contingent liability to the extent of Penalty and 
interest) 

Value Added Tax refund and remission of F.Y. 2011-
12 (Contingent liability to the extent of Penalty and 
interest )

Income Tax Related matters

Other claims by employees, traders etc.  

104.76
175.67
301.81
14.04Not	Ascertainable



Certificate by this order from 2007 to 2011.On going through the Hon. Tribunal‟s order, the 
Corporation is not required to pay any amount towards the Gujarat Sales Tax Act/Value Added 
Tax liability as per the order dated 20-01-2015.The VAT Department has gone to the Honorable 
High Court of Gujarat against the order passed by Honorable Tribunal Ahmedabad. The 
Honorable High Court of Gujarat has passed the order once again in the favor of Corporation vide 
order dated 29.07.2016. The VAT Department has once again approach to the Honorable 
Supreme Court and filed Special Leave Petition against the order passed by the Honorable High 
Court of Gujarat. The Honorable Supreme Court has dismissed the SLP filed by the VAT 
Department vide order dated 09.10.2017. After considering the facts Deputy Commissioner 
(Appeal-5),  Vadodara has passed the order in favour of GSFDC Ltd for FY 2010-11 and FY 
2011-12 and accordingly, the Corporation has booked Rs. 471.00 lacs as income during the year. 
Further, for FY 2009-10 the VAT department also gave judgment in the favor of Corporation and 
hence Rs. 241.73 lacs also been accounted as income.

3.  (a)  Pursuant to Resolution No.JJN/1086/3104/V-3 dated 17-12-1986 Government of Gujarat    
transferred to the Corporation command area admeasuring 5,589 ha. of reserved forest of 
Panam Irrigation Plantation Project in Panchmahals on a lease of 30 years for the intensive 
management and development by the Corporation. The Corporation has taken over the 
charge of the project with effect from 01-04-1988. The annual lease rent of Rs. 5,589/- has 
been paid to the Government along with development and related expenses incurred on the 
said project which has been accounted under the head `PLANTATIONS´ and carried 
forward as cost of the plantations. GSFDC has been requesting from time to time to the 
Government to renew the agreement for further period of 30 years and the same is under 
consideration of the Government.

  (b)  Proceeds realised on sales of plantation, lease rent and other Government dues payable to 
the Government up to 31.03.2016 have been shown below as Net amount payable to Go  
after adjusting Maintenance, interest, establishment and other expenses incurred by the 
Corporation in respect of erstwhile plantation of Panam Project. During the Financial Year 
2020-21 there were no activities on behalf of Govt. 

  (c)  Government of Gujarat vide Agreement Dtd 30-11-1981 transferred to the Corporation 
entire forest of   Valsad Forest Division admeasuring 1,19,080 ha. for Intensive 
Management & Development on a lease of 51 years period commencing from July 1980. 
Accordingly, the annual lease rent of Rs. 1000/- upto 31-03-2005 per annum payable by the 
Corporation have been provided for in accounts and along with development & other 
related expense incurred on the said project, the same has been accounted under head 
“Plantation” as a part of  their cost. 

    Vide GR No.GVN-1098-823-K Dtd. 31-12-2004 Government decided to retransfer this 
area of  Valsad Forest Project to the Principal Chief Conservator of Forests. Accordingly, 
the area is retransferred to the Principal Chief Conservator of Forests by Corporation. 
Therefore, the annual lease rent of Rs. 1000/- is not provided in the accounts for the period 
under report. However, as per Condition No.3 of the said Resolution the salary & 
allowances of the employees appointed by the Corporation working under Valsad Project is 
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to be paid by the Corporation. The amount of pay & allowances of such staff is accounted 
and capitalized under the head “Plantation”, as the ownership of plantation remains with the 
Corporation. 

    During the year 2012-13 Valsad Project has been closed down in the books of accounts and 
the amount is shown as recoverable from the GOG Rs.12,71,00,306.52 correspondences 
for which has already been submitted on 01.08.2013 to Principal Secretary, Forest & 
Environments. During the FY 2020-21 vide resolution no. FST/1120/73/M dated 
07.09.2020, the State Government has released Rs. 38.29 lacs out of total receivable of Rs. 
1271.00 lacs.

Amount Recoverable from Govt. of Gujarat

4.  In the opinion of the Board, current assets, loans and advances are approximately of the value as 
stated in the Balance Sheet as on 31.03.2021 if realized in the ordinary course of business.

5.  Confirmation from the parties for amounts due to them/amounts due from them as per accounts 
of the Corporation are not received in all the cases. Necessary adjustment, if any, will be made 
when the accounts are reconciled and/or settled.

6.  The royalty on collection of MFP is not provided as ownership of Minor Forest Produce now 
belongs to tribal. Moreover, royalty is also not provided on collection of forest produce which is 
collected from non-forest area.
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   2020-21 2019-20
 A. Panam Project (Rs.  in Lakhs) (Rs.  in Lakhs)

 (i) Establishment Expenses 135.19 135.19
 (ii) Maintenance Expenses 106.55 106.55
 (iii) Interest on Term Loan 3.76 3.76
 (iv) Amount paid to Govt. 192.48 192.48
   437.98 437.98
  Less : Amount payable to the GOG   
 (i) Sales Proceeds recovered  447.42 447.42
  Net Amount Payable to GOG (Panam) 9.44 9.44 

   B. Amount Recoverable from GOG (Valsad)  
 (i) Plantation Expenses  1724.26 1724.26
  Less : Payable to GOG for reimbursement of 
              Expenses   453.26 453.26
  Net Recoverable from GOG (Valsad) 1271.00 1271.00
 C. Amount Received during FY 2020-21 38.29 0.00
  Recoverable from GOG (Valsad) 1232.71 1271.00



7.  Physical verification of Mahuda Flowers and Plantation stock was not undertaken as on 
31/03/2021 for the following reasons.

  (a)  Due to sugar contents in Mahuda Flowers, it is subject to insect attack.
 
  (b)  Mahuda flowers are hygroscopic in nature and absorb moisture from the atmosphere. When       

material is stored in heaps, only outer layers of heaps are subject to absorption of moisture 
thereby protecting the inner layers.

  (c)  In view of vastness of area planted, physical verification of unharvested plantation 
consisting of trees, columns and clumps is not possible and hence the same have not been 
physically verified.

8.  Related party disclosures pursuant to Accounting Standard 19 is as under:

9.  Payment to auditors is as under:
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     2020-21 2019-20
   (Rs.  in  (Rs.  in 
   Lakhs)  Lakhs)

 (a) Salary and allowance of the Managing Director 33.13 28.13

 (b) Medical reimbursement 0.00 0.00

 (C) Travelling expenses of Managing Director 0.00 0.13

   33.13 28.26

(d) Chairman Remuneration 0.00 0.00    

(e) Director Sitting Fees                                                     0.20 0.51

(f) Reimbursement of Expenses to Director  0.13 0.49

   0.33 1.00

     2020-21 2019-20
   (Rs.  in  (Rs.  in 
   Lakhs) Lakhs)

 1. Statutory Audit Fees  0.75 0.75

 2. Tax Audit Fees 0.20 0.20

 3. Internal Auditor Fees 0.65 0.45

   1.60 1.40



10.  Indirect expenditure accounted during the year under review under the head
  `Plantations´ are as under:

11. (a)  Gratuity Liability of the Corporation as per actuarial valuation by Life Insurance 
Corporation of India. Amount contributed as a premium during the Year is Rs. 34.31 lacs.

  (b)  Provision for leave salary and pension contribution payable in respect of employees on 
deputation has been made at the rates prescribed by Government as per Rule No. 45, 48, 59 
& 65 of GCSR.

  (c)  Liability of Leave Encashment on retirement as per actuarial valuation of Life Insurance 
Corporation of India. Amount contributed as a premium during the Year is Rs. 14.90 lacs.

12.  The break up of net differed tax liability (Asset) for the group is as under:

13.  The State Government has notified the Gujarat Provisions of the Panchayats (Extension to the 
Scheduled Areas) (PESA) Rules 2017 vide notification dated 17.01.2017. As per Rule no. 39(2) 
of PESA Rules 2017, The State Government has authorized Gujarat State Forest Development 
Corporation to sell minor forest produces collected by the collectors and in doing so, the shall 
ensure that after deducting the expenses the net profit shall be deposited into accounts of the 
collectors directly. The Corporation accounted the amount payable / recoverable to / from 
collectors as per the terms & conditions of PESA Rules 2017 stated above.

  As per PESA Rules 2017 the allowable expenses i.e. collection cost, storing cost, auction 
expenses and salary & allowances of employees pertaining to related activity is to be adjusted 
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As at
March 31st, 2020
( Rs.  in Lakhs)

(59.78)

(4.71)

0.00

0.00

(64.49)

As at
March 31st, 2021
( Rs.  in Lakhs)

(64.49)

(06.00)

0.00

0.00

(70.49)

             
      Differed Tax Asset

Opening Balance

Fixed Assets (Depreciation)

Due to VAT  Tax Liability

Pay Commission

Net Differed Tax Liability / (Asset)

     2020-21 2019-20
   (Rs.  in  (Rs.  in 
   Lakhs) Lakhs)
 (i) Establishment expenses 994.99 735.45

 (ii) Depreciation 19.90 14.43

   1014.89 749.88



against the sales amount payable to the collectors. During the period under report the accounts 
are settled accordingly for Season 2020. In the other current liabilities “amount payable to 
Panchayat” amounting to Rs. 2353.27 lacs (Previous year Rs. 2093.53 lacs) represents the gross 
sales payable to Panchayat while in “Other Current Assets” under the head “Amount recoverable 
from Panchayat” amounting to Rs. 963.48 lacs (Previous year Rs. 689.64 lacs) represents gross 
amount of various allowable expenses for season 2020 to be adjusted against the sale proceeds of 
Minor Forest Produces as on 31-03-2021.

14.  At present following members are in the Audit committee constituted by the Corporation.
  (1)  PCCF & HoFF, Gujarat & Director-GSFDC Ltd. (Ex-officio)
  (2)  Dy /Joint/Addl. Secretary, Forest & Env Dept, Gandhinagar & Director-GSFDC Ltd. (Ex- 

officio)
  (3)  Financial Advisor, Forest & Env Dept, Gandhinagar & Director-GSFDC Ltd. (Ex-officio)
  (4)  Managing Director, GSFDC Ltd. (Ex-officio)
  (5)  Joint Managing Director, GSFDC Ltd. (Ex-officio)

15.  On 31-3-2007, the Corporation had a stock of 80450.50 quintals of Charcoal. Thereafter 
68,837.85 quintals of Charcoal was delivered to the various parties and the Corporation had stock 
worth 11,612.65 quintals. The heavy rains in Banni area of Katchchh district during September, 
2007 damaged the stock of Charcoal as well as Gunny Bags. Value of shortage of 11,612.65 Qtls. 
Charcoal drawn away due to heavy rain was reported at Rs. 97,85,085 (Sale Price) and value of 
damage occurred to 1,73,997 Gunny Bags is Rs. 15,65,973/-. As the stock was insured with M/s. 
The New India Assurance Co. Ltd. , Corporation had claimed loss of Rs. 1,13,51,058 out of 
which the Insurance Company agreed to pay the claim for only Rs. 11,52,497/-. Corporation did 
not agree with this claim and it issued legal notice to The New India Assurance Co. Ltd. through 
advocate. The arbitration was under process as on 31st March 2013. However we received the 
order on 31st July 2013 from Arbitral Tribunal in favor of the Corporation directing the New 
India  Assurance Co. Ltd to pay Rs. 1,14,34,000/- plus Interest of Rs. 42,12,800/-. The  Insurance 
Company challenged the order in the District Court of Vadodara vide Arbitration application 
num 537/2013 for setting aside the Arbitration Award dated  31.07.2013. The said matter was 
transferred to Commercial Court, Vadodara vide CMA No.100/2016 and the said CMA was 
disposed off by the Commercial Court as on dated 20th December 2016 by setting aside the 
Arbitration award dated 31.07.2013. The Corporation has challenged the judgment of the 
Commercial Court Vadodara by filing a First Appeal no. 1437/2017 before the H'ble Gujarat 
High Court and the matter is pending for final hearing.

16.  The Corporation had invested Rs. 24,60,000/- in Investment Deposit Account Scheme 1986 with 
the Industrial Development Bank of India and the same is shown under the Note No. 8 Non 
Current Investment.

17.  The Corporation has Inter Company deposits amounting to Rs. 3904.20 lacs with Gujarat State 
Financial Services as per Government norms and all deposits has maturity period within one 
year.
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18.  The Corporation has taken loans from various banks for Valsad and Panam Project amounting to 
Rs. 1262.08 lacs and 1357.92 lacs respectively and the same has  been repaid in the year July 
2002 and September 1999. The disposed of procedure  of charge against the same in Ministry of 
Corporate affairs is under process and will be completed in due course.

19.  Details of grant received for the year:

20.  The Corporation has initiated the process of obtaining confirmation from suppliers who have   
registered themselves under the Micro Small and Medium Enterprises Development Act – 2006 
(MSMED Act – 2006). The information from the suppliers is not received by Corporation till 
date. The liability, if any, will be provided as an interest under MSMED Act – 2006 on receipt of 
the confirmation from the suppliers.
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Nature

Balance at 
the beginning 

of the Year
(Rs.  in 
Lakhs)

Source

Balance at 
Year End
 (Rs.  in 
Lakhs)

Amount 
Utilised/
Adjusted          
(Rs.  in 
Lakhs)

Amount 
Received/
Adjusted          
(Rs.  in 
Lakhs)

Grant Received for 
ERP & Modernisation  GOI  37.56 0.00  0.00 37.56

Subsidy Received for 
Min. Support Price   GOI  1117.65 293.25  422.04 988.87

Subsidy Received for
Capital Assets   GOG  226.24 0.53  30.39 196.38

Subsidy Received 
for NMPB    GOI  4.51 1.63  6.14 0.00

Grant Received form NAM  GOG  11.17 0.00  7.90 3.27

Grant Received for 
Development   GOG  142.03 0.00  68.67 73.36

Grant Received for 
Eco Tourism    GOG  0.00 15.00  4.50 10.50

Gir Foundation   GOG  4.21 0.00  0.00 4.21

4406/96 Forestry 
wild Life ( Tribal)   GOG  144.70 194.30  0.00 339.0

Grand for 
Herbal Garden   GOG  1.31 0.00  0.00 1.31 

GMPB    GOG  0.40 28.55  14.87 14.08

Total       1689.78 541.16  546.61 1594.84
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21.  The spread of COVID-19 has severely impacted business around the globe. In many countries 
including India, there has been severe disruption to regular business operations due to lockdown, 
interruption in transportations, supply chain, travel bans,  quarantines, social distancing and 
other emergency measures.

 The Company has made detailed assessment of its liquidity position for future and of the 
recoverability and carrying values of its assets comprising property, plant & equipment, trade 
receivables and inventory as at Balance sheet date and has concluded that there is no material 
adjustments required in the Financial Statements. The management believes that it has 
considered all the possible impact of known events arising from COVID-19 pandemic in the 
preparation of the Financial Statements. However, the impact assessment of COVID-19 is a 
continuing process given the uncertainties associated with its nature and duration. The Company 
will continue to monitor any material changes to future economic conditions.

 For Sanjay Soni & Associates     For and on Behalf of the Board
 Chartered Accountants     Gujarat State Forest Development
 FRN No. 113251W      Corporation Limited
        

 (CA SUNITA SONI)      (S.K. Chaturvedi, IFS)    (Dr. D. K. Sharma)
 Partner       Managing Director   Director  
 Membership No. 044868
 UDIN:21044868AAAAAO3736

         (R.B. Limbachia)   (Pankaj Jimuliya)
          Company Secretary  Financial Controller
 
 Place: Gandhinagar
 Date : 23.03.2022



GSFDC Ltd.  purchases minor forest produce 
(MFPs) from the tribals at minimum price 
(MSP) at its Direct Purchase Centre (DPC) 
under the centrally sponsored scheme of the 
government. 

GSFDC Ltd.  caters positively, the industrial 
requirements  of  commercial  woods by 
cultivation  and  harvesting  of eucalyptus trees 
at Panam Irrigated Plantation Project.

GSFDC Ltd. runs ferry boat services-"Sardar 
Sarovar Nauka Vihar" in Dyke-3 & 4 of Sardar 
Sarovar near Statue of Unity site, Kevadiya 
(Narmada) as a part of eco-tourism activity. 

Office renovation  work  including furniture  
and  interior  undertaken  by GSFDC Ltd.  on  
turnkey  basis  on behalf  of  various  
Government departments/agencies.



Gujarat State Forest Development Corporation Limited
(A Govt. of Gujarat Undertaking) |CIN : U02005GJ1976SGC002927

Regd. & Head Office
"VANGANGA" 78, Alkapuri, Vadodara - 390 007. |E mail : gsfdcltd@gmail.com  |  Website : www.gsfdcltd.co.in

Tourists are enjoying the beauty of nature at " VANIL - ECO DEN" at 
Navtad Navsari, an eco-tourism project successfully run by GSFDC Ltd.
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